
Examination, April 2022
(2016 - 18 admissions)' Core Course

4809 BBA./BBA (TTMyBBA (RT[4): FINANCIAL MANAGEMENT

Time : 3 Hours l',4ax. l,rlarks : 40

SECTION A

Arswe'allques or5 Each oueslon ' d 1"s r,1arr

l. ldenllfy prcfil max mizalion as an obieclive ol linanciaL managernent

2. ELucidate aborl capilal budgeiing

3. Deline cosl oi capilal.

4. Whal s net workinq caplal ?

SECTION - B

Answerany lour quesllons. Each queslion cades 1 rnark

5. Explain nel lncome approach

6 Whal do you mean b\7 cosl of debt t

7. Explain aboul net present value method.

S. Brin6 oui and explain div dend dec sion as a funcilon ol linanc al management'

9. Whal do you mean by cash managemenl ?

1 o. Explain Economic Odel Ouanlity as a selecl ve measure oi nvenlory conirol
P'1=al
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SECI ON C

Answerany six questions. Each queslon canies 3 rnarks

i 1 Exp ain weiqhled averaqe cosl of capila . How il can be ca culaied ?

12. ElLcdale about capila slruclrre and also br ng out lhe faciors delermin ng

r3. Br ng oui iour v ew on why I nancia management s imponant nan

14 Br ng olt and exp ain the process ol capita budgetirg.

15. Slale yourvews on need olworking capila.

1 6. Br ng out and explain the iaclors atiecl ng receivable managemefl

r7 Compare and contrast ARR afd IBR

r8 Aconrpany ssles5,000 12%olll00eachaladiscounlol5'/,.Thecomrnisson
payabelo lndeNrilers s125.000 Tax rale 50% The debentlres are redeemed
atler 5 years. Find kd(Cost ol Debl) (6x3=18)

SECTION D

Answer anytwo questions Each qrestion carres I marks.

19. Explain cash management aid a so brinlt oul various cash mafagem€nl

20. Deline cost oi capital. Bring oul iaclors aflect ng cosl oi capilal and ls

2l Calculate AnB and suggesl the besl one

Particulars Project x Project Y

Capila cost 40 000 60,000

Eam;gs after deprccial on

tsr yea. 5 000 8,000

2nd year 7 O0O lo,ooo

3dyear 6 ooo 7,000

41h yeat 6 000 5.000
(2x8=16)


