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Section A

Answer any 6 questions- Each carry 2 marks.

I \Vha1. is reserYe capiial?

2. What is uncler subscription of share,<l

3. What is c()nrrissioD on reinsurance ccded l

4. What is Bonus in insurancc poljcv l

5. \{ihat is outstanding €xpcnsel

6. What is final di1'idend?

7. List thrcc advantages of Sl4) s)stcm

8. What is Standard asscts?

Section B

Answer any 4 questions. Each carry 6 marks.

9. \\Lit e a note on the follc 'ing:
a)Equity
b)Non Cunent liabilities
c)Currcnt liabllitics .

10. Diflerertiale beiw€en rese.\'es and Provisions

11. A company carried forward balarce of Rs 40000 from the profit and loss account

for the vear ended 31 st \4arch 2019. During the vear 2019 2020 it made a lurih€r
profit of rupccs 500000 bcfore providing taxirtion- It was dccidcd that the following

' decisions carried ont
a) Provision for ta-x rupees 200000

b) Dividend on 12% prefercnce shares of rupecs 200000

c) Dividend Ectualization reserve 50,000
d) Dividend at 15% on 30000 cquity shares of rrpees 10 cach fully paid

e) Gerreral reserve rupees 40000
f) Development rebate reserve rupees 40000

Preparc surplus/deficit in statement of profit ard loss.



12. Hxplaxr tLc r\s-rcts classili.atiorr oI l]anling r:onrpanics

13. On 3tst Deterrlrur 2025. I Brnk had iLr 1(rllurxrg unrnaturcd bjlls

Date ol Bill Amorrnt (Rs.) - Term (months) Discount Rate

l2rh O(iiolxrr 'll6.ir00 6 7

Tth lr-overnber'73.000 I 5

1.. D" "'rl- l' 2-n I
Calcrlate the Rebate on Bills Discountcd.

1,1. \\irite a rrole orl

a)Standard Assets
b)S!bstandar.l Assets
c)Doubtful Assets

Section C

Answer any I questions. Each carry 14 marks.

15. The capil,al slr cturc of a compall\'consists of 20.000 Equity Shares ol 10 each

fulty p.rid up ald 1.000 8% Rcdcenrable Prelererce Shares of 100 each fully paid
up. U dis|rilnrt.rd rcscn'c and surplus s1{rod as: Gcncral R.eserve 80 000: Profit
Loss Statemenl l0 000: tnvcstnlcnt Allotalce Reserve (out oI Nhich 15,000. nol
free for distrjbution as di\irlend) 20.OUU: Securjties PrerlltuIn A/c 12.{X10.

Cash at bank ainounled to 98,000 Prcf shares are to be redeerted at a prcmium ol
10% and for the purpose of redeml)tion. the directom are empor,ered to make ftesh

issuc of cquitl shares at par after utilising the undistributed reserves and surpluses.

subject to the condjtion that a sum of 20.000 shall be reta.jned in General ReseN'"
anr:l rvhich should not be utilised. Pass joulnal cntries. Show ho\\ tlte rclc\'ant
iterns $,ill apperlr in thc B/S aftcr redemption.

16. Wiite in dctails about dillerent trpes of jnsurancc


