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Section A

Answer any 6 questions. Each iarry 3 marks.

L What ls step ladder method?

2. What is Prinrarv Distribution ol ovcrheads?

3. What is EOQI'

4.. Deflne perpetual inventory system?

5. What is FIFO metbod?

6. State three personal causes of labour turlr over

7. What is abnormal ]dle time?

B. What is Taylor's Difiercntial Piece rate System?
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Section B

Answer any 4 questions. Each carry 6 marks.

9. Explain the purchase procedure.

10. In a rna.mfactrdng concern, two items ofmaterials (A) and (B) are used as follows:
Normal usage 300 units per week each article
tr4inimum Usage 150 units per week each article
tr{aximrm usage 450 units per week each article
Reorder quantity: A 1,800 units, B 2,500 units
Reorder period:
A3to5weeks,

'B2to4weeks
Calculate the following:
(a) Reorder 1evel, (b) Maximum level,
(c) Minimum level, (d) Average level



11 Eftrr thc lollo\r'ing trarsnctiorrs i]t a stor{rs lrtlger adopting thc scjg|tcd eltrag.
cthod ol pr i.in!t out issucs:

2025August 1 Opening balance 50unirs @ 3perunit
5 lssued out Io production 20 unils

7 Purchases 48 units @ 4 Per unit

9 Issued ouI 50 units to production

19 Purchase 76urlits @3 Per unit

27 Issued to production 10 units,

t:l

i2. \\ih[t arc tbc o]rte.tiles of ti e keeping?

14

The starrdard lirrc lor a job i.s 50 hrs AduaL hours takelr ar. 40 hrs \lrge
ratc per hor.rr is ]l-s.10. Calculate tlle carnings atrd efiectilc rnie ol errlljrlgs uI.lFr
Halsav plan

Stardard productron 100 rrnits pcr hour
\-r.nrl r . ' R' -0 p-r Ln'tr
Difercntials to be applied :80% of piecc rate for belou standard

120% of piccc rilte at or above standard
In ii 10 hours dav Raju produccd E00 units and Prakash produccd 110[] rrnits.

Cal{rulate thc \\ages of workers under Taylors Diflerential pi.cc rate sYste

Section C

Answcr any 2 questions. Each carry 14 marks.

15. Kerala chemicals Co.supplies you the following details from its cost records(in Rs.);

Stock ofRawmaterial (1 12-2018) 75,000

Srock of Rawmaterial (31-12-2018) 91,500
DirectWages
Indirect wages

Sales
Work in progress(1-12-2018)

Work in progress(31-12-2018)
Purchase of Rawmaterial
Factory rent,rate, power
Depreciation of Plant and \'fachinery 3,500

52,500
2750

2,00,000
28,000
35,000

66,000
15,000

1,500
2,500
3,s00

Expenses on purchase
Carriage outward
Advenisement
office rentand taxes 2,500

. Travele6 wages and commission 6,500

Stockoffinishedgoods(1-12-2018) 54,000
Stockoffinishedgoods(31-12-2018) 31,000

Prepare a produdiion stat€mcnt giving maximum possible break up of cost-

16. X Ltd furnishes the following data relatiDg to the manufacture of a product du ng

the month N'larch 2025.

Raw material consumed
Directlabour chalges

Rs.45,000
Rs.16,000



/
I

Machine hours worked 1,200 hours
Machine hour rare Rs.s
Administrative overhead 20 o% onwork cost
Selling overhead Rs-1.50 per unit
Units produced 30,000 units
Unit sold 2B,000units at Rs.s per unit
You are requircd to prcpare a cost sheet showing profit for the period.

17. A companl' has three production dcpartmprrts and t\|o sFrvi.p dFpartments. The
following figures are er!:tracted ftom the books of the companl

f roduction Departments Service Departments
ARCXY

15,621 25,08s 9,094 8,000 5,20A

The overheads are to be apportioned as underi

ABCXYx ni4n-fin- jM
v 1,0% 20% 50% 20ya

Prepare a statement showing the distribution of the two seNice departments using
the simultaneous equation method.


