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. CORE COURSE

6816COM (Finance - lV) : Corporate Tax Planning

Time : 3 Hours lvlax. Marks : 40

PART _ A
(Very Short Answer)

Answer any six questions from the following. Each question carries I mark.

1. What is tax planning ?

2. What is MAT ?

3. What is meant by Make or Buy Decision ?

4. What is double (axation ?

5. What is locaiional aspect in tax planning ?

6. What is Slump Sale ?

7. What is business restructuring ?

B. Whal is Deemed Dividend ? (6x1=6)

PART _ B
(Short Essay)

Answer any six questions from the following. Each queslion carries 3 marks.

9. ABC Ltd. requjres { '10,00,000 for expansion where earnings before tax shall
be 30% of the capital employed. The company can raise funds either by issuing
equity shares or 12% debentures.

Assume the company shall distribute the entire amount of profit as dividend
and the corporate tax rate is 30%.

'Calculate the post-tax cost ot debentures and dividend and state which source
of tinance is more tax-advaniageous.

P,T.O.



10. What is meant by Deerned Dividend ? State any two situations where dividend

is treated as deerned oividend

11. Explain the tax treatment ot bonus shares and righls shares

12. Explain the tax planning measures involved in the conversion of a

partnershiP tirm inio a comPanY'

13. Deline demerger. State any two tax benelits ol demerger'

14. Explain how corporate reorganization can help in tax planning lor companies'

15. What is amalgamation oi companies ? Discuss its basic tax implicalions'

l6.WhaliStrans{erofassetsduringcorporalerestructuring?Explainitstax
implicaiions. 

(6x3=18)

PART _ C
(Long Essay)

Answer any two quesiions from the following' Each quesiion carries 8 marks

17. Discuss corporate tax in lndia Explain the residenlial status of companies

and examine how tax incidence blfects corporate tai liability'

1 8. From the lollowing information, determine whether the assessee should

purchase an asset or taken on lease
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Cost o{ assel Rs. 1,00,000

Fate of DePreciation 15%

Rate of interest 10%

Repayment of loan bY the

Rate of tax 26%

Residual value Rs. 20,Oo0 after live years

ProlitoflheassesseeRs.l,oo,o0obe{oredepreciation,interestandtaxor
belore lease rent and tax'

Lease rent Rs. 30,000 P a

lg.DiscusslhetaxplanningmeasUresavailableloanemployerWhilestructuring
employee remuneration (2x8=16)

assessee Rs. 20,000 P.a.


