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Beg. No. :

Name : ..........,,,.,,...

lV Semester M.Com. Degree (C.B.C.S.S.'- O.B.E. - Beg utar/Supple./tmp.)
Examination, April 2026

(2023 Admission Onwards)
A _ FINANCE

CMCOM04E01 : Corporate Tax Planning and Management

Time:3 Hours N4ax. Marks:60

SECTION - A

Answer any live questions in thjs Section_ Each queslion carries 3 marks.

1. .Define Minimum Alternaie Tax (MAT).

2. When is the advance tax payable ?

3. Distinguish between Tax Planning a.rd Tax Avoidance.

4. What is TDS ? State its objectives.

5. Define double lax.lion rel et.

6. identify the faclors influencing the capital structure decisions in iax
managemeni. (5x3=15)

SECTION _ B 
.

Answer any three questions in this Section. Each question carries 5 marks.

7. Discuss the assessmenl procedure under the Faceless Assessment Scheme.

8. Lay out the provisions in relation to the assessment ot Non-Residents in lndia.

9. The book profits 01 a company in the previous year 2024-25 computed in
accordance wiih Sec- 1 1sJB of the lncome-tax Act, is t 12,00,000. lts total' income under the lncome-tax Act for the same period is computed at
{ 3,50,000. ls the company liable to pay'Minimum Alternatjve Tax,? lf yes,
how much has to be paid t 

".r.o.
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10. From a 1ax ptanninq pojnt of view, determine whether a cornpany should

dislribute dividends or purchase its own shares from shareholders keeping in

view the iollowlng informatjon :

i) Share capilal 1 ,00,000 shares (listed) of { 10 each

ii) General reserve t 16 lakh.

iii) lssued shares in 1998 at Par.

iv) Market price of shares on 1 4.2001 { 9 5 each'

v) The company wants to reduce its general reserve by I 12 lakh either by

distributing dividend @ { 1 2 per share or buying its shares @ { 120 per

share.

1 1 . During the previous year, a Chariiable Trust earned an income of { 3'00'000

from property held for charitable purpose and t 3,OO,O0O lrom voluntary

contribuijons.TheTrustutilisedtheamountduringthepreviousyearasunder:

a) Spent for charitable purpose in lndia'

b) Spent for charitable purpose outside lndia.

c) Bepaid the loan taken for construction of building Jor charitable purposes'

Compute ihe taxable income of the Trust. (3xs=15)

SECTION _ C

Answer any three queslions in this Section Each question carries.10 marks'

12. What is iax management ? Explain ils scope and importance'

14.

Whal is Assessment ? Detail iis types.

lilaresh's net income under the head 'lncome f rom salaries' is { 16,00,000 His

contribution in recognised provident fund is { 40,000 He has paid premium

oi t 1O,ooO on life insurance policy' He has loss under the head income from

house propedy on account of interest payment in relaiion to self occupied

house I 25,000. Compute the tax io be deducted at source during the Financial

Yea( 2025-26 if he does opt lor the default tax regime'

13.
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15. N,4r. Bam wants to starl an eligible business. Keeping in view the provisions of
Seclion 44AD and the iol owing inlormation suggest him whether he should
run the business as a sole proprietary concern or a partnership firm :

i) Estimated sales ior the yeat 2024-25: I 90,00,000.

ii) Estimated profits u/s 44AD :{ 7,20,000.

iii) lf proprielary concern : He will pay { 10,000 p.m. as salary to his son.

iv) lf partnership firm : Boih.partners (Ram and son) receive salary of

{ 10.000 o.'n. each.

v) Capilal :{ 3,00,000 contributed equally.

vi) lnterest on capilal :The firm will pay 12% p.a. to partners.

16. Decide which one is a better alternative - lease or buy - in ihe tollowing

sil Ja tions.

Tax rale : 26"/"

Cost ol capilal : 120.

Depreciarion rate : 15o,o

Lease rent : { 32.000 per annum for 5 years (per 1 lakh)

Cost ol the assel (machine) : { 1,00,000.

Salvage value : Sold lor { 5,000 at the end ol 5 years

Assume that the short-term iapital loss is seloff against short-lerm capital

gains at the end of 5 years period; and lhe P.V. Factors (12'k) : Y t. 1 : 0.893;

(3x10=30)


